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Complex theoretical and methodological research of the real sector of economy was conducted. Relevant approaches to
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Problem setting. The key role in the development of any country is played by the real
sector, that is among the other things, acts as the foundation of its stable social-economic de-
velopment. That fact requires more grounded theoretical-applied research of this
phenomenon, that acquires the peculiar urgency in conditions of social-economic and finan-
cial crisis, deepened in conditions of military actions and temporary occupations of the territo-
ry part of Ukraine, loss due to that party of the real sector accompanied by the
gap/transforming of the economic relations , including those that connected the suppliers
product producers and consumers and were made within two and half decades.

Analysis of the recent researches and publications. Problems of researching essence
and structure of the real sector of economy are in the focus of numerous domestic and foreign
scholars. We’d like to note, that scientific interpretations of this phenomenon are connected
with definition of the real capital and can be met as well in the works of John Law, John
James Macleod, J. Shumpeter, K. Marx. The latter considered capital from two positions: as
production, real capital that creates real amount in the production process and artificial capital
that does not participate in creating social product.

Scientists of the present time consider the real sector in different contexts. In particular,
theoretical-applied aspects of the industrial complex forming, as a key component of the real
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sector of the economy were researched by V.O. Alymov, O.l. Amosha [1; 2; 3],
B.M. Danylyshyn [4], N.V. Karmazina [5], M.G. Chumachenko [6] and other scholars.

Development of the industrial enterprises, tactical and strategic aspects of their function-
ing are manifested in the scientific works of I.A. Blank, B.G. Kleiner [7], R.A. Fatkhutdinov,
V.P. Savchuk and others.

Defining of not solved before parts of general problem. Analysis of published researches
in the defined sphere allows to cancel, notwithstanding the fundamental works in the sphere of
the real sector of economy, number of issues is left to not fully worked out. In particular, in our
point of view, in current conditions of the national economy development, arise of new technol-
ogies that stipulates arise of new industries and types of activity and require using cardinally
new reproductive and not reproductive resources , demand specifying the economic category
“real sector of economy”, as well aspects of its financial support and conditions of reproduction.

Role and place of the real sector of economy and the development of the state put on the
first position issues of its functioning efficiency, that in great extent is defined by the peculiar-
ities of its financial support.

The defined aspects stipulate the choice of the topic of the scientific research and allow to
formulate its aim and the main tasks.

The aim of this research is complex theoretical-methodological grounding of the concep-
tual principles of essence, functional purpose, structure of the real sector of economy, its
components and indexes of the development.

Statement of the main material of the research. Achieving the targeted purpose needs
using system approach that shall comprise some stages, namely:

- generalizing of the existent approaches to define the essence and context of the catego-
ries “sector of economy” and “real sector of economy”;

- defining the essence of the peculiarities and components of the real sector of economy
and specifying its functional purpose;

- finding out specifics of interrelations and interactions of the real and financial sectors of
economy.

1. Generalization of the existent approaches to defining the essence and content of the
categories “sector of economy” and “real sector of economy”. That stage of our research has
the purpose to specify functional content of the defined categories and shall give impetus for
specifying its structural elements.

Research of the category essence “sector of economy” allowed to find out significant
number of this term interpretations that differ by their content, level of detalisation and ap-
proaches to its components classification.

Thus, directory dictionary on Economics defines sector of economy as “a part of econom-
ic activity that is characterized by definite peculiarities, that allow to separate it from other
parts of economic activity for analytical purposes and purposes of state regulating” [8].

Financial dictionary interprets sector of economy as “a big part of economy that has same
general characteristics allowing to separate it from other parts of economy for theoretical or
practical purposes” [9].

Modern economic dictionary under the sector of economy understands “big, significant
part of the economy” [10].

Big economic dictionary gives the following definition of the sector of economy: “sector
of economy — is a complex of institutional units —residents that have same economic targets,
functions and behavior” [11]. L.P. Kurakov interprets sector of economy as “a big, considera-
ble part, industry of economy” [12].

As we can see, interpretation of this economic category in different scientific sources is char-
acterized by different criteria that differ essentially. To our pint of view, the most detailed is defi-
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nition of the sector of economy in such interpretation. Sector of economy is a big part of economy
that is characterized by the same general characteristics, targets, functional purpose and behavior.
Taking into consideration the chosen criteria, they define different subtypes of the econo-
my sectors. For example, depending on the form of ownership we can define state and private
sectors, and depending on the definite types of activity — real and financial sectors.
State sector presents itself complex of the enterprises, establishments, companies that are
in state ownership and are managed by state authorities or authorized by state persons [11].
Private sector presents itself part of economy that is not under the state controlling [11].
Financial sector — is a part of economy connected with the financial institutions activity [9].
Concerning the term of the real sector of economy, than there arise numerous discrepan-
cies in interpret this term. Let’s consider them in details (Table).

Table
Approaches to essence and content definition of the category
“real sector of economy”
Source / author Category essence “real sector of economy”
Modern economic dictionary Branches of economy that produce material-product goods, non material
(Reizberg B.A., Lozovskyi L.Sh., | wealth and services, excluding the operations in financial-credit and stock
Starodubtseva Ye.B.) [10] exchange spheres not related to this sector
Brief dictionary of an economist | Production of competitive and highly technological products that allows to
(Zaitsev N.L.) [13] satisfy the consumers’ interests on the external and internal markets
Financial-credit encyclopedia Sector, in which gross domestic product is formed; comprises industrial
dictionary (Griaznova A.G. and | production that includes enterprises of mining and processing industries,
others ) [14] agriculture, sphere of industrial, consumer services providing and others
Financial dictionary Finam [9] Sector of economy connected directly with the material production, profit
receiving and pumping up the budget

Abramov O. K. [15] The totality of big, medium and small enterprises, focused on the recog-

nized territory, activity of which is oriented for products producing and ser-
vice submitting

Kobyld K. [16] Sector that covers activity of economy connected with total demand and total
offer, gross domestic and national product, consuming and capital aggravation
Mascull B. [17] Sector, in which products and services are produced with the help of com-

bined use of raw materials and other factors of production (working force,
land, capital) or with the help of production process

Mieshkov V.O. [18] Economic system that provides development of the whole system of mar-
kets of the individual territory including total potential of this territory in
material-goods manifestation, and the whole complex of economic relations
connected with the activity of the market subjects

Semenog A.U. [19] Branches of material production, trade, sphere of non material services, non
financial enterprises, households, sector of state authorities in part of non
financial services providing, sphere of culture, science, education

Sergiienko Y.V. [20] Totality of business entities , the main activity of which is goods production
and providing non financial services on the market base
Pshyk B.I. [21] Is represented by non financial corporations (big, small and medium enter-

prises), the main activity of which is goods production or providing non
financial services. Accordingly, the real sector of economy includes both
branches of material production and a sphere of services

Ukrainska O.A. [22] Totality of the economy branches that produce material and non material prod-
ucts and services, excluding financial — credit and stock exchange operations

Shabalin A.M. [23] A sector directly connected with material production and profit receiving, as
well with the state budget pumping up

Yurkiv N.Y. [24; 25] Complicated multi element system with a big amount of external and inter-

nal factors that define it, as well with significant totality of interrelations
(inner branch, inner sectoral, inner regional, international, etc.) both inside
this system (on all its levels), and with the elements of the systems of the
higher levels

Source: compiled by the authors on the grounds [8-25].
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As we can see, some scientific sources consider the real sector of economy exclusively as
a production one, the others consider this definition to be wider and relate to the real sector of
economy not only production sphere, but as well services providing sphere, that in our point
of view 1s more grounded.

To our point of view, the real sector of economy is a key sector of economy that combines
subjects of entrepreneurship, producing material and non material benefits, activity of which
leads to creating gross domestic and gross national product, as well national profit.

2. Defining essential features and components of the real sector of economy and speci-
fying its functional purpose.

Understanding the essence of the economic category “real sector of economy” allows to
approach in more details defining its content, purpose functions and components.

The real sector of economy performing its political-legal, organizational-economic, finan-
cial and social-cultural functional purpose, supports state livelihood, its national security and
integrity; creates conditions for economic levelling of the territories development on account
of supporting stable profits of legal and physical entities, flavors solving social-cultural prob-
lems of the society, etc. (Figure 1).

Political-legal purpose of the real sector of economy lies in creating conditions for form-
ing, functioning and development of the subjects of entrepreneurship of different organiza-
tional-legal forms and performing inner regional and international cooperation, flavoring the
increase of technical-technological security and the country’s defense, supporting equal op-
portunities for regional development of the economic subjects development, etc.

Technical-technological purpose of the real sector of economy is connected with: creating
and accelerating of industrial, transport, infrastructural, investment potential, forming new
technologies and types of the products, diversification of productive activity etc.

Organizational-economic and financial purpose of the real sector of economy is connect-
ed with:

- functioning and development of the subjects of entrepreneurship of different types of ac-
tivity;

- level of concentration and limits of the production specialization;

- creating productive, transport and other infrastructure;

- supporting the state’s livelihood, its national, financial-economic security and integrity,

- forming and development of economic potential (including: objective component: industrial,
transport, infrastructural, financial, investment and informational potential and subjective compo-
nent: scientific-technical, marketing, personnel and organizational-management potentials);

- creating opportunities and conditions for local state authorities, development of local fi-
nances, as well establishment of the local and national levels of the products and etc.

Social and cultural purpose of the real sector of economy is personified in supporting
necessary level of the populations profits, increasing the level of living standards, flavoring
solving social-cultural problems of the population involved in the real sector of production
and members of their families and, as a result, the society in general; decreasing the level of
social tension in the society etc.

Key functions that are performed by the real sector of economy are connected with its
purpose and structural elements (Figure 1).

To evaluate the reals sector of economy development is possible with the help of such
main indexes as: gross product (domestic and national), national profit. Besides the defined
indexes, it is possible to use such indexes as national wealth and net economic welfare.
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REAL SECTOR OF ECONOMY

enterprises that produce material and non material benefits activity of which leads to creating
gross domestic and gross national product, as well national profit

functional purpose of the real sector of economy

technical-technological

legal-political
= oo > T

financial

social-cultural

functional purpose of the real sector of economy

components of the real sector of economy

1. BRANCH COMPLEXES:

Agricultural complex Energy sector
agriculture, branches that supply power sector, energy industry (that covers
resources for agriculture (agriculture coal industry, peat industry,

machine building , fertilizers production, petrochemical industry, gas production,

etc.), branches that process agriculture etc
products, infrastructural types of activity

(harvesting, transporting, storing, trade

and other)

Metallurgic complex

Transport complex iron industry and non-ferrous metallurgy

railway transport, automobile transport,
airway transport, pipelines transport, sea
and river transport

Machine building complex

radio engineering, robot engineering,

electronics, conveyor-, instrument-,
Chemical transport machir}e tool -, mechanism indus'try', auto,
, _ — engines-. tractor-, wagons- building,
_production of mineral fertilizers, equipment production for light and
artificial and synthetic fibers and yarns, printing industries; production of
synthetic rubber, tires, mechanical rubber agriculture machi’nes, chemical
goods, paints and vanishes, synthetic equipment, industrial valves, construction
detergents etc and road machines and production of
mining, metallurgic, lifting-transporting
Defense-Industrial complex equipment, metal articles; enterprises of

1S not presented by individual types and
subtypes of the activity, however

combines branches of machine building,

chemical, biological and other industries

metal treatment industry (machines and

equipment repair, production of individual

not complicated metal articles and
structures)

Complex construction Wood industry complex

housing saving construction, production wood indust aver indust
of construction materials and others Iy, pap Ty

Figure 1. Essence, functionality of purpose for the components of the real sector of economy
Source: compiled by the authors.
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REAL SECTOR OF ECONOMY (continued)

components of the real sector of economy

2. CONSOLIDATED INDUSTRIES

Pharmaceutical industry Telecommunications
medicines production postal communications, space
p communications, telephone, Internet

Trade and consumer services Scientific grounding

trade, repair of auto transport, consumer scientific-research and design institutes,
products and personal items laboratories and others

Light industry Other industries and types of activity

fabrics, clothes, shoes, leather/leather sewerage and drainage, hotel business,

articles production feeding etc

functional purpose of the real sector of economy defines

functions of the subjects of entrepreneurship of the real sector of economy

Economic Financial

has meaning in creating economic potential
of the subjects of economic activity, in
satisfying interests and needs of products
producers and consumers in products and

is manifested in efficient attracting,
distribution and using tactical and strategic
purposes of the subjects of
entrepreneurship development

services
Social Organizational
is manifested in satisfying needs both the envisages rational use of all means of
consumers in different spheres and the production, actions coordination of the
employees of the enterprises and members employees, appropriate staff management,
of their families results controlling for labor, etc
Commercial Scientific-technical

flavors development and acceleration of the
pace of scientific-technical progress on
account of creating new equipment and
technologies

is manifested in efficient purchase of the
production factors and
products/works sale, etc

is signed on the main indicators and indexes
N~

analysis and evaluation indexes of the real sector of economy development

Gross domestic product Gross national product

National profit National wealth Net economic welfare

Figure 1. Essence, functional purpose for the components of the real sector of economy (ending)
Source: compiled by the authors.
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Gross domestic product (GDP) — one of the most important indexes of the real sector
of economy development that characterizes the final result of the production activity of eco-
nomic entities-residents in sphere of material and non material production. It present s itself
amount of the final product (goods and services) produced by the residents of Ukraine within
the definite period of time [8; 9; 26].

Gross national product (GNP) — presents itself totality of all produced in the country products
and submitted services for the year independently from national enterprises location [8; 9; 26].

National profit — an important index of the impact of the social reproduction that presents
itself total profit in economy that is received by all owners of the production factors (labor,
capital, land): salary, profit, rent , interest [8; 9; 26].

National wealth — 1s a totality of material profits and spiritual values accumulated by the
society within its history that have market value and can be changed for money and other
profits [8; 9; 10; 26].

Net economic welfare — index of corrected GNP received after withdrawal from it value
estimation of negative factors of issuing and accounting of not declared and not market profits
[8;9; 10; 26].

3. Finding out the specifics of interrelations of the real and financial sectors of econo-
my. Financial sector of economy is directly connected with the development of the real sector
of economy of Ukraine (Figure 2), however, between the paces of these sectors development,
definite disproportions can be observed stipulated by instability of social-economic develop-
ment, military actions on the east of the country, development of the shadow market and as a
result active rise of speculative operations performed in the defined sectors of economy.

< interconnection >

interconnection of sectors

REAL SECTOR
OF ECONOMY

FINANCIAL SECTOR
OF ECONOMY

Financial sector of economy:

- performs financial support of functioning and development of the real sector of economy,

- in person of banking sector performs money emission, and in person of the central bank
introduces exclusive or restrictive money-credit policy or brakes in that way development of
entreprencurship subjects;

- provides forming of the investment capital on account of accumulation of temporary free funds
of the subjects of the real sector of economy;

- flavors capital flow in the most perspective and profitable industrics of the real sector of
economy

- performs settlement-cash services of the economy subjects, performs crediting of the activity of
such subjects and etc.

Figure 2. Interaction of the real and financial sectors of economy

Source: compiled by the authors.

In its turn, increasing the resource potential by the financial sector of economy in combina-
tion with the active spreading of speculative operations stipulate sharp prices fluctuations on the
commodity and financial markets, that increases the value of the loan capital (including, credit
resources) and breaches distribution of the financial resources in the real sector of economy and
1s manifested for some enterprises in the financing deficit, and for others - insolvency and busi-
ness insolvency. Thus, processes of production deindustrialization are strengthened that finds its
manifestation in shortening the production volumes. These phenomena are followed by slowing
the speed of money circulation, are manifested in inflation processes and support of high inter-
ests rates for credit resources that give rise to next round of financial crisis.
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Conclusions and results. Thus, within our research complex theoretical-methodological
research of essence, structure and functional purpose of the real sector of economy was per-
formed, peculiarities of its interaction with other sector of economy, in particular, with the
financial sector was made. It was proved, that efficient functioning and development of the
real sector of economy depends on the development of the financial sector — supplier of the
financial resources and investment capital.
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