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Current socio-economic studies convince of the increase of irrational using available resources and growing social ten-
sion among the population. The key problem of social and economic development of the region is to ensure the population’s
welfare, including both adequate living conditions and income level. Many scientists have been involved in the formation and
development of communities, namely P. Gural, A. Batanov, C. Jonassen, G Hillery, M. Baimuratov, O. Moroz, E. Ostrom,
C. Tiebout. However, the accumulated practical experience and knowledge is not enough to clarify the prerequisites for the
formation of communities on the principles of sustainable socio-economic development of the region. The article summarizes
the approaches to forming communities on the principles of sustainable social and economic development of the region. To
form communities on the principles of sustainable socio-economic development of the region, systemic reformation of the
administrative and territorial structure at all the levels is required. Based on the provisions of the theory of fiscal decentrali-
zation, collective action, social self-organization, it is necessary to clearly identify the advantages of each of them and the
possibility of applying provisions in domestic realities.

Keywords: community, sustainable development of the region; society; socio-economic development.

Fig.: 1. Table: 1. References: 10.

Cyuacnui coyianbHo-eKoOHOMIUNT OOCTIOJNCEHHS NEePeKOHYIOMb, WO HepayioHanbHe BUKOPUCMAHHSA HAAGHUX DecypCis,
coyianvie HanpysicenHs ceped HacenenHs nocumoromoca. Kiouosoio npobnemoio 36anancosanozo coyianbHo-eKOHOMIYHO20
PO36UMKY peciony € 3abe3neuenns 006pobymy HacenenHs, AKUl 8KII0UAE AK 3A0080N€HHS YMOBAMU JHCUMMSA, MaK I pieHb
o0oxoodis. bazamo mnayxosyieé oocnidscysanu npobnemu opmyeanHs ma po3GUMKY MEPUMOPIANbHUX 2poMaod, a came:
11 I'ypans, O. bamanos, C. Jonassen, G. Hillery, M. Baiimypamos, O. Mopo3s, E. Ocmpom, C. Tiebout. Oonax npaxmuunozo
00c6idy i 3HaHb, WO HAKONUYEHi, HeOOCMAMHBO 0I5l YIMOYHEHHS NepedyMO8 CBOPEHHS MePUMOPIanbHUX SPOMAO0 HA 34cadax
30a1aHCOBAHO020 COYIANLHO-EKOHOMIUHO20 PO3BUMKY pe2ioHy. Y cmammi 6UKOHAHO Y3a2anibHen s Ni0X00i8 U000 CMBOpeHHs
MepumopianbHux 2pomao Ha 3acadax 30anaHCco8aAH020 COYIANbHO-eKOHOMIUHO20 po36umKy peciony. /s ix cmeopenms neob-
XiOHO cucmemie peghopmMy6anHs aOMIHICIMPaAmMuUeHO-mepumopianbo2o yempoio Ha 6cix pienax. Ipynmyouucs Ha nonodicen-
HAX meopiil Qickanvroi deyenmpanizayii, konekmugHux Oill, coyianbHoi camoopaanizayii HeoOXiOHO YimKo suU3HaUUMU nepe-
8a2l KOJICHOT I3 HUX A MOJACTUBICIb 3ACMOCYBAHHS NONOICEHD ) BIMUUSHAHUX PEAisiX.

Knrouosi cnosa: mepumopiansha pomada; 30a1aHCO8AHUIL PO3GUMKY PE2IOHY,; 2pOMA0A; COYiaAnbHO-eKOHOMIUHUL PO3GUMOK.

Puc.: 1. Tabn.: 1. bién.: 10.

Cospemennvie coyuanbHo-dKOHOMUYECKUE UCCIE008aHUsA YDedcoalom, Ymo HepayuoHanbHoe UCHONb308aHUe Cyuje-
CMBYIOWUX pecypcos, coyuanrbHoe HanpsdiceHue cpedu Hacelenus ycuanugaiomces. Kniouesoti npobnemoii coyuanvHo-
IKOHOMUYECKO20 pPA36UMUsL pe2uoHa Aensemcs. obecneuenue O1A20COCMOAHUA HACENeHUs, 6KNI0YAs Kak obecneyeHue
Haonecauux ycaosutl JHCUsHU, max u ypogeHs 00x0008. Muozue yuenvie 3aHUMATUCL NPOOIEMaMu PoOpMUPOBAHUS U PA3BU-
mus meppumopuanbHuix epomao, a umenno: I1. I'ypans, A. bamanos, C. Jonassen, G. Hillery, M. baiimypamos, O. Mopos,
3. Ocmpowm, C. Tiebout. Odnaxo npaxmuuecko2o onvima u HAKONIEHHBIX 3HAHUU HEOOCMAMOYHO Ol YMOYHEeHUsl NPeOnoChl-
JIOK CO30aHUsl MEPPUMOPUATLHBIX 2POMAO HA NPUHYUNAX COANAHCUPOBAHHO20 COYUATLHO-IKOHOMUYECKO20 PA3BUMUsL pecuo-
Ha. B cmamuve gvinonneno 0b6obujenue no0xo008 K co30anuio meppumopuanbHblx SpomMao Ha NPUHYUNAx coanancuposaHHo2o
COYUANLHO-IKOHOMUYECKO20 PA3BUMUs peuoHd. s ux co30aHus HeoOX00UMO cucmemHoe pepopmuposanue aoMUHU-
CMPAmugHO-meppUmMopuUanbHo20 ycmpolicmea Ha ecex ypogax. OCHO8bIBAACL HA NOJOINCEHUAX Meopuu QUCKanbHol Oe-
yenmpanuzayuu, KONIeKmugHoIX O0eticigull, COYUanbHOU Camoop2aHu3ayuy HeobXo0UMo 4emKo onpeoenums npeumyuecmed
KadicOoU U3 HUX U 803MOIICHOCHb NPUMEHEHUS NOJIOJICEHUN 8 OMeYeCMEeHHbIX PeanusXx.

Knioueevie cnoea: meppumopuanvuas zpomaa; cOAIAHCUPOBAHHBIL PA3BUMUS Pe2UOHA, 00Wecmso, COYUanIbHO-
9KOHOMUYECKOoe pasgumiue.
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Problem setting. The vector of increasing territorial communities’ involvement in econom-
ic and social development is inevitable. This is due to the transition from the industrial to the
informative society and these changes in the socio-economic system of Ukraine. The practice of
most developed countries having embarked on a similar transformation path in the early 80's
shows high efficiency of this approach to solving the problems of poverty, inequality, employ-
ment, and improving the well-being and quality of life of the population in these countries. Cur-
rent socio-economic studies convince of the increase of irrational using available resources and
growing social tension among the population. The key problem of social and economic devel-
opment of the region is to ensure the population’s welfare, including both adequate living con-
ditions and income level. One of the solutions to this problem may be the formation of commu-
nities able to provide the appropriate level of services and quality infrastructure [1].

Analysis of recent research studies and publications. A number of domestic and for-
eign scholars such as P.Gural, O.Batanov, C.Jonassen, G. Hillery, M. Baimuratov,
O. Moroz, E. Ostrom, C. Tiebout studied in their works the issues of formation, functioning
and development of communities.

Selection of previously unsettled parts of the general problem. However, the accumulated
practical experience and knowledge is not enough to clarify the prerequisites for the formation of
communities on the principles of sustainable socio-economic development of the region.

The object of the article is to generalize the approaches to the formation of communities
on the basis of sustainable socio-economic development of the region.

Presentation of the main research material. The state of social and economic development
of Ukraine has a direct dependence on the interest and ability of communities to actively engage
in the development of their territories. Communities should be gradually transformed from man-
agement object to management subject and independently form their capacity. The administrative-
territorial structure requires reformation. The purpose of administrative-territorial reform is to in-
crease the economic capacity of communities, districts and regions of Ukraine.

Problems of the administrative-territorial system often raised before experts-economists,
lawyers, but everything was slowed down at the stages of elaborating draft laws and concep-
tual provisions. However, over the years, problems related to the management of territories
were intensifying. The inability to enhance economic activity and provide favorable environ-
ment for people's livelihoods at the basic level is especially acute in villages, settlements and
towns. Formation of capable territorial communities in the framework of a new administra-
tive-territorial structure will contribute to the construction of a new model of territorial ad-
ministration based on the principles of balancing national interests with the interests of the
population of regions and territorial communities, decentralization, subsidiarity, widespread
local self-government, capacity and autonomy of territorial communities in addressing local
issues. The decentralization reform launched in 2014 aims to promote the optimal distribution
of powers between local governments and executive authorities on the basis of subsidiarity
and the creation of efficient territorial communities as the basic part of the administrative-
territorial system. Within the framework of the reform, fundamentally new processes of coop-
eration and voluntary association of territorial communities should take place in Ukraine.

It should be noted that each reform requires its scientific and methodical support, per-
formers and a full understanding of its essence. Communities are provided with more authori-
ty and resources, which requires responsibility and competence in solving community prob-
lems from the part of local authorities.

It should be noted that common life in a certain territory and decision making are inherent
in Ukrainian mentality. In the 14™ - 17" centuries there were the most progressive models of
European self-government. However, the notion of "community" is rather new.
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D. Barnes highlights the following features of the community: «historically formed human
community with common traditions; a set of social interactions based on family relationships,
characterized by residing within the same territory, belonging to a particular social group;
common, collective consumer of services, however with the demand of personified and indi-
vidualized nature, with needs determining public expectations of people to meet these ser-
vices; a producer of public services that to some extent already relate to the exercise of power
and the participation of local civil society institutions in the life support of people; a commu-
nity can influence local social life, represent the local population with its authority and grant
certain powers to it» [2].

C. Jonassen [3], G. Hillery [4] provide the general idea of "community". These authors
define a community as a group of people within a certain territory with common culture and
social relationships identifying themselves with this group. C. Jonassen attributes the territory,
population, interconnection and interdependence of community parts and division of labor in
such a community, awareness of the community residents of the belonging to their communi-
ty as well as the ability to make decisions on a corporate basis to community structure [3]. G.
Hillery highlighted the following features of the community: the presence of the territory,
general relationships and social interaction [4]. Communities have also been studied by do-
mestic scientists such as M. Baimuratov [5] and O. Moroz [6]. The former studied legal as-
pects of communities formation and functioning. He highlighted the following features: terri-
torial — joint residence of community members within a certain territory; integrative —
formation of a community based on the association of all the residents of a particular territory,
regardless of their citizenship; intellectual — the basis of communities constituting is common
interests of the residents, being of specific character and manifested in the form of a wide
range of systemic individual-territorial ties; property — a community is the subject of the right
of communal property; fiscal — community members are payers of local taxes and fees [5]. O.
Moroz highlighted the following characteristics of the community: «a common territory of
existence (which may include residence, work, possession of immovable property); common
interests in solving life issues; social interaction in the process of implementing these inter-
ests; psychological self-identification of each member with the community; joint communal
property; payment of communal taxes» [6].

One can agree with [9] where a community is defined as «a primary subject of local self-
government, consisting of individuals permanently residing in the territory concerned, solving
local-level issues directly or through the municipal structures they have formed, having com-
mon communal property, owing immovable property within this territory, paying communal
taxes and being connected by individual territorial bonds of a systemic nature».

In the conditions of decentralization of power relations in the state, studies of complex so-
cial systems, which operate on the basis of collective decision-making and collective action,
are of relevance. This requires studying the prerequisites for the effective management of
public resources at the local level.

Theories of collective action, fiscal decentralization and social self-organization can serve
as the theoretical basis for the formation of communities on the principles of sustainable so-
cio-economic development of the region (Table).

The ideology of fiscal decentralization belongs to the American economist C. Tiebout,
who empirically identified the «spillover effect» — the effect of the uniform distribution of
resources as a problem of redistribution of capabilities, depending on the preferences and rev-
enues of local communities [7]. He proposes to solve this problem on the basis of the effect of
the redistribution of public goods, since the capacity of each individual community depends
partly on the availability of public goods in neighboring communities.
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Table
Theoretical Basis for the Formation of Communities on the Principles
of Sustainable Socio-Economic Development of the Region
Theory Representative Feature
Fiscal decentralization C. Tiebout Determines the effect of a uniform distribution of resources as a
theory problem of redistribution of capabilities depending on commu-
nities’ preferences and revenues

Collective action theory E. Ostrom Communities are able to effectively manage public resources.

The features of each community and its ability to self-
government affect the quality of public using the resources. The
results of creating public goods depend on a well-defined set of
rules that arranges creating and using public goods

Social self-organization I. Prigozhin Determines the mechanism of self-formation and self-sufficient

theory change in social structures, thus providing a certain state of
organization and functioning of a complex system of society

Free community theory J.-G. Toure Determines the right of the community to independent and au-

tonomous existence from the state authority according to its
nature. Just as human rights and freedoms are based on the idea
of natural rights, the territorial community, having been formed
naturally, was recognized irrespective of the state. According to
this theory, along with three generally recognized constitutional
authorities (legislative, executive and judicial) the fourth one
should be recognized - communal (municipal or public) power.
The community has the right to own and independent from the
central power existence by its nature, while the state does not
form, but only recognizes the community

Source: [7-9].

The ideologue of the theory of collective action is the American economist and political sci-
entist E. Ostrom. She explored individual characteristics of various communities in the man-
agement of shared resources. E. Ostrom identifies the institutions of collective use of common
property («the community») as follows: "a well-defined group of individuals, which, by defin-
ing the rules for using the resource, creates, in accordance with local conditions, long-term insti-
tutional arrangements for monitoring the use of resource, resolving conflicts, administering
sanctions. Each level of government can be most effective in providing a certain set of services
in the respective territory". According to E. Ostrom, it is expedient to allocate public goods of
different levels: local, regional, national. She suggests identifying recipients of public goods and
sources of funding for their provision. In this regard, the following provisions make sense in
substantiating the directions of reforming the territorial organization of power at the local level:
communities are able to effectively manage public resources; the characteristics of each com-
munity and its ability to self-government affect the quality of public use of resources; the results
of the creation of public goods depend on a well-defined set of rules that organizes the creation
and use of public goods. The formation of such preconditions should be based on the institu-
tionalization of social norms of communities, which are effective not only in the formation of
cooperative behavior, but also in encouraging co-operative behavior in the long run; Decentrali-
zation of power and decision making becomes possible and expedient in case all the participants
in the process are interested in its implementation, the interests of users of public resources are
coordinated, and the quality of life of the population improves [8].

The theory of social self-organization considers the process and mechanism of self-
formation and self-sufficient change in social structures, thus providing a certain state of or-
ganization and functioning of a complex system of society. The process of self-organization is
dynamic and complex. The theory of social self-organization considers social systems through
the prism of the most complex open systems. The high complexity of social systems is an un-
conditional sign of the nonlinearity of the laws related to the dependence of states of such sys-
tems on certain external and internal factors.
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According to the supporters of free community theory [10], the right of the community to
independently conduct its affairs is as natural and inalienable as human rights, since the
community is primary in relation to the state, therefore, the latter shall respect the freedom of
community self-organization.

The free community theory is based on the following principles (Fig.) [10].

The right to independence from the central government of local self-
—» government, and therefore the state does not form a community, but only recog-
nizes it

The right of communities to manage their own affairs, being different by their
nature from the state ones

The need for division of affairs into the ones, managed by the community and
the ones, transferred to it by the state

Principles

# Recognition of non-state nature of local self-government bodies

Non-interference of state bodies in cases attributed to own competence of the
—» community and control only, so that the community does not go beyond its
competence

Election of local self-government bodies is performed strictly by community
members

Fig. Principles of free community theory

«A community, according to A. de Tocqueville, “is the only association that is so well-
suited to the very human nature, since, wherever people draw together, the community forms as
if by itself’. However, although the community has existed for a very long time, public freedom
remains something rare and fragile ...It arises out of thin air and develops almost imperceptibly
in the bowels of the semi-dense society, and only with the continuous influence of laws and cus-
toms, circumstances and especially the time it succeeds to strengthen at last». At that «it is the
community that is built on the power of free peoples... Without communal institutions, a nation
can form a free government, but it will never acquire the true spirit of freedom» [10].

According to the free community theory, the existence of traditions in the community serves
as one of the main conditions for its successful operation. This causes the need to take into ac-
count the historical and cultural halo in the area in the formation of territorial communities.

Conclusions. To create communities on the principles of sustainable socio-economic de-
velopment of the region, systemic reformation of the administrative-territorial system at all
the levels is required. Based on the theories, it is necessary to clearly identify the advantages
of' each of them and the possibility of applying the provisions in domestic realities. Formation
of communities on the basis of sustainable socio-economic development of the region leads to
the unification and streamlining of the system of administrative and territorial units, increas-
ing the efficiency of using budget funds; improving the quality and accessibility of public ser-
vices to the population.
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