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COMPARATIVE ANALYSIS OF THE REPRESENTATIVENESS OF FOREIGN
INVESTMENT RATINGS

International ratings are an effective tool for analyzing the investment attractiveness of countries, and therefore have a
great influence on the investor’s decision concerning the feasibility of investing in a particular country and, thus, on the
distribution of the global foreign investment flow.

Today, there are a large number of world rankings that publish more than 100 ratings every year, and among their
number, it is difficult to navigate and find the most representative ones. Therefore, the purpose of the article is to make a
comparative analysis of the international investment attractiveness ratings and determine the most representative ones.

In the course of writing the article, four main groups of methods for assessing the investment attractiveness of countries
were considered, namely the methods: by the factor of investment receipt; expert method based on scientists’ survey, rating
method based on various statistics and rating method based on sociological surveys. Among them the rating method based on
statistics, which ranked the leading international investment attractiveness ratings in determining the comparative advantage
of business entities, was determined.

Benchmarking revealed a lack of regularity between UNCTAD recommendations, which shows the actual attracted
volume of foreign investment flow with international ratings. Therefore, a comparative analysis of such leading international
ratings as BDO International Business Compass, Doing business, The Global Competitiveness Index, Index of Economic
Freedom, Legatum Prosperity Index and Human Development Index was carried out.

The study of the synchrony of existing fluctuations of actually attracted direct foreign investments with international
investment attractiveness ratings using a sixth-order polynomial trend line yielded regression equations and coefficients of
determination, which were ranked by the representativeness. In the course of the analysis of the results obtained, determination
coefficients, which showed better data synchronization than the others, and therefore the most representative ones, were
determined.
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