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URGENT ISSUES OF THE CURRENT CONDITION
OF THE SALARY LEVEL IN ROAD SECTOR

The article considers the most relevant issues of the current salary level in the road
industry, examines the dynamics of remunerations in road enterprises and compares the level
of estimated salary with the real cost of services at the Ukrainian labor market. The structure
of the cost of works is analyzed and the percentage of salary in the total cost of road works is
identified.

Currently there are a number of issues related to wages in the road industry - low percent
of salary of wages in the cost of road works, a significant difference in the amount of salary in
the investor's cost estimating documentation and actually paid by contractors, deficit of jobs
with fair wage and proper working conditions. Accordingly, the main goal is to analyze the
existing problems related to the calculation of salary level in the road industry, search for
methods to avoid the fact of discrepancy between the actual salary and the salary provided in
the estimating documentation.

The present article analyzes national and industry-specific standard for construction
pricing in terms of in terms of determining the salary level and proposed to take into account
the forecasted consumer price index for the next years and not just for the current year for
mid-term and long-term contracts. Furthermore it is proposed to make conforming
amendments both in the tender legislation and in the budget-normative base of Ukraine
concerning obligatory coverage by participants of tender purchases of the actually paid salary
for the expired period on the basis of representation of the Report on work in the form Ne 1-
PV (monthly) or Ne 1-PV (quarterly). Therethrough, taking into account the forecast inflation
rate, the customer will be able to reach the approximate level of the contractor's salary.

The results of such studies should be taken into account when formulating a salary policy
for road enterprises as they are aimed at providing the settlement of social and labor relations
in the industry, increasing minimum guarantees in the remuneration of labour, strengthening
social defence of workers, improving their working and leisure conditions.
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