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The sphere of public finance is an important element of the functioning of the financial 

system of any state and its state in the vast majority of countries determines a general 

tendency of their economic development. Issues of increasing the efficiency of this sphere 

operation are particularly relevant for the countries which are developing, trying to increase 

the efficiency of their own functioning, balance public and private sectors of the national 

economy, ensure the formation of long-term prerequisites for increasing financial stability of 

the state. 

The sphere of public finances is directly related to the budget system, the development of 

which in turn depends on the ability of state authorities to develop a high-quality state budget 

and ensure timely its adoption and implementation. A significant role in this process is played 

by the effectiveness of budgetary management, the level of qualification of the relevant civil 

servants, which develop, approve and implement the main directions of the budget policy. 

One of the important elements of the process of drafting and implementing the state 

budget is to manage its deficit, which is inherent in the budgets of all developing countries 

and objectively has the ability to positively influence the economic development of the 

countries, and may be a consequence of the difficult economic conditions, which the state 

faces. It is ensuring efficient management of the state budget deficit that is one of the essential 

elements of the development of the whole system of the national economy. 

As experience shows, not all countries today have been able to build effective systems for 

managing the state budget deficit. Some of them, with a constant high level of deficits, are 

constantly in search of new sources of revenue to balance income and expenditure, others, on 

the contrary, use a budget deficit to deliberately and reasonably use the funds to stimulate the 

development of the real sector of the economy, creating conditions for long-term economic 

growth and, consequently, increasing budget revenues. 

The article examines the theoretical aspects of the budget deficit. The main focus is on 

clarifying the need to manage the state budget deficit. The essence of the budget deficit is 

characterized and the peculiarities of the study of this phenomenon in economics are 

determined. It has been found that the budget deficit is a special economic phenomenon, 

which is characterized in various aspects and is not necessarily something extraordinary and 

negative. After all, the causes, forms of manifestation and economic and political 

consequences of the deficit in each state have their own characteristics. That is why managers 

today need to pay more attention to the efficient use of borrowed resources than to the 

absolute balance of the state budget. It is substantiated that the management of the state 

budget deficit is inextricably linked with such categories as state budget revenues and 

expenditures, public debt, gross domestic product. The relevance of the chosen topic is 

confirmed by the fact that the budget imbalance is caused by inefficient government spending 

policy, which must be inextricably linked with the financial capabilities of the budget. 

Inconsistencies in socio-economic change, persistent political contradictions and unfavorable 

economic conditions have exacerbated problems in the public finance system. Attracting a 

significant amount of additional financial resources has led to the accumulation of public 



debt, which mainly characterizes the stability of Ukraine's financial system in the domestic 

market and internationally. That is why research in this direction will stimulate a qualitative 

renewal of approaches to understanding the essence of this phenomenon and the formation of 

the latest principles of budget management in the field of state budget deficit management. 

After all, it is proved that a simple abandonment of the budget deficit in a crisis in the country 

will not lead to the stabilization of public finances and economic growth. 
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