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FEATURES AND ROLE OF THE FINANCIAL MECHANISM
FOR ENSURING THE DEVELOPMENT OF HOUSING
CONSTRUCTION IN MODERN CONDITIONS
OF MACROECONOMIC INSTABILITY

The purpose of the study is to identify the features and determine the role of the financial mechanism
for ensuring the development of housing construction in modern conditions of macroeconomic instability.
The author's definition of the essence of the concept of a financial mechanism for ensuring the development
of housing construction is proposed. The expediency of considering the financial mechanism from the point
of view of a systemic approach as a certain set of methods, levers, tools, forms, and methods of influencing
the development of a business entity is substantiated. It is established that the role of the financial mechanism
for the development of housing construction is to ensure planning, financing, stimulation, activation, and
control of financing and implementation of projects in housing construction.

Keywords: financial mechanism, ensuring development, housing construction, macroeconomic
instability, financial support.
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Problem statement. The current conditions in which Ukraine finds itself are
characterized by a high degree of uncertainty and risk, which is due not only to
the influence of global factors of social development, but also to military opera-
tions on the territory of Ukraine. The development of housing construction is im-
possible without proper financial support. This will be facilitated by the formation
and implementation of a financial mechanism for ensuring the development of
housing construction, which will contribute to the introduction of innovative ap-
proaches to mortgage lending, the expansion of state co-financing programs in the
form of public-private partnerships, the attraction of private investors through

© C. O. Tynbuunceka, O. B. Koctionik, T. I'. llenina, 2024
251


mailto:tuha@ukr.net
https://orcid.org/0000-0002-1409-3848
mailto:elena_kostynik@ukr.net
https://orcid.org/0000-0003-4138-7646
mailto:supertanuta@gmail.com
https://orcid.org/0000-0001-8538-1145

Ne 3(39), 2024 IMTPOBJIEMMU I IIEPCITEKTHIBU EKOHOMIKU TA VIIPABJIIHHA
OIHAHCOBI PECYPCHU: ITPOBJIEMU ®OPMYBAHHS TA BUKOPUCTAHHA

transparent cooperation mechanisms, the use of digital technologies for monitor-
ing and controlling financial flows in construction. However, this is preceded by
theoretical and methodological studies of the essence and role of the financial
mechanism for ensuring the development of housing construction in modern con-
ditions of macroeconomic instability.

Analysis of recent research and publications. The financial mechanism
and its individual aspects have found their reflection in the works and mono-
graphic studies of domestic scientists, in particular: M. Alexandrova, V. Bazylev-
ich [1], I. Balabanov, L. Balastryk [1], M. Belyaev, 1. Blank, V. Buryakivsky, V.
Vlasenko [3], A. Voevodin, A. Volkov, M. Greshchuk, Yu. Yevtushenko [4], S.
Ilyashenko, M. Zabashtansky [5], 1. Zyatkovsky [6], O. Kvasnytsia, O. Kovalyuk,
T. Kosova [7], O. Livinovska, R. Mann, S. Maslova, V. Moskalenko, L. Pavlova,
O. Popelo [8], A. Stelmashchuk, O. Shipunova, I. Shkolnyk D. Shteinhaus [12],
T. Yanchukovich [13] and others.

However, the issue of the theory and practice of the financial mechanism for
ensuring the development of housing construction in modern conditions of mac-
roeconomic instability requires further study, especially regarding the sources and
methods of financing the development of housing construction. Along with the
scientific research conducted in this area, the categorical and conceptual apparatus
remains insufficiently developed, which requires further scientific exploration in
this area, as well as in the direction of understanding the structure and construction
of the financial mechanism for ensuring the development of housing construction
in modern conditions of macroeconomic instability.

The methodological basis of this study is a systematic approach, which
makes it possible to comprehensively approach the aspects of the study of the
financial mechanism for ensuring the development of housing construction. At the
same time, to explore the multiplicity of relationships and interdependence of
many components of the financial mechanism with various objective and subjec-
tive processes of housing construction development.

The purpose of the study is to identify the features and determine the role
of the financial mechanism for ensuring the development of housing construction
in modern conditions of macroeconomic instability.

To achieve the set goal, the authors:

- substantiated the timeliness and relevance of this study, taking into account
the modern challenges of social development;

- investigated the conceptual and categorical apparatus for determining the
essence of the concept of "financial mechanism";

- substantiated the definition of the financial mechanism for ensuring the de-
velopment of housing construction;

- identified the components of the financial mechanism for ensuring the de-
velopment of housing construction.
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Research results. Before proceeding to determine the role and components
of the financial mechanism for ensuring the development of housing construction
in modern conditions of macroeconomic instability, it is necessary to investigate
the conceptual and categorical apparatus and determine what is meant by "finan-
cial mechanism".

So, T.V. Yanchukovich believes that the financial mechanism involves a set
of such components as “financial methods, tools and levers, information and fi-
nancial support, financial regulation and incentives, as well as a set of internal and
external environmental factors that influence its formation and functioning” [13,
p. 41]. I. V. Zyatkovsky believes that the financial mechanism is “a set of forms
and methods of formation and use of financial resources to ensure the financial
activities of a business entity” [6].

Biltsan A. O. considers the financial mechanism as “a system of financial
forms and methods, tools and levers used to form financial resources and their
effective use for the purpose of balance, interaction and social justice” [2, p. 215].

V. Bazylevich and L. Balastryk define a financial mechanism as “a combina-
tion of economic, organizational, regulatory and legal forms, methods of managing
the financial activities of the state in order to ensure the multifaceted needs of state
structures, business entities and the population, including during the formation and
use of funds of financial resources™ [1, p. 57]. In this case, the financial mechanism
1s determined from the macroeconomic level, and not from the level of microeco-
nomic systems, and this, in our opinion, is more relevant for the financial mecha-
nism for ensuring the development of housing construction, since we are talking
not only about construction companies, but also about mechanisms, incentives, mo-
tivators, tools that activate interaction and increase its density among many market
participants (state, municipal, regional authorities, construction enterprises and re-
lated resource suppliers, financial and credit institutions, the population).

Thus, the authors study the financial mechanism from the point of view of a
systemic approach, considering it as a certain set of methods, levers, tools, forms,
techniques of influence on the development of a business entity. This approach
assumes that the main influence on the development of a business entity is pro-
vided by the mechanism due to external factors of influence on the functioning of
the finances of enterprises.

In this case, using this approach, the financial mechanism for ensuring the
development of housing construction can be considered as a means of organizing
financial relations at different levels of management (state, regional, municipal)
in relation to a certain sphere of production, group of producers or individual busi-
ness entities in order to ensure the development of their economic activities, which
will contribute to the socio-economic development of society as a whole through
the prism of economic, financial and social factors that form the conditions for
providing the population with housing.
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The role of the financial mechanism for the development of housing con-
struction is to ensure planning, financing, stimulation, activation and control of
financing and implementation of projects in housing construction. The social role
of the financial mechanism is to ensure the sustainable development of housing
construction, the availability of housing for different segments of the population.
The mechanism is also aimed at supporting the profitability of construction com-
panies, which will contribute to the intensification of housing construction.

Based on the consideration of the conceptual and categorical apparatus regard-
ing the essence of the financial mechanism for ensuring the development of housing
construction and the works of authors who studied this topic [3, p. 297; 4, p. 191;
5;7,p.105; 8, p.77; 9, p. 300; 10 p. 37], we present it in graphic form in Fig. 1.

From the point of view of the systemic approach, the financial mechanism
cannot be a closed independent system. It is influenced by exogenous (political,
international, globalization, economic, demographic, social, environmental, sci-
entific and technological, innovative, information, real estate market regulation)
and other factors. Exogenous factors and macroeconomic instability affect the
availability of loans and investments. In turn, inflationary processes determine the
cost of building materials and are reflected in the policy of regulating the real
estate market. Endogenous factors include: financial policy, financial strategy, re-
sources and their use, competitive position, principles of activity of a construction
company in the field of housing construction.

Also, the mechanism of financial support for the development of housing
construction contains [2, p. 215; 3, p. 297; 4, p. 191; 5; 8, p. 77; 9, p. 300; 11, p.
145; 12, p. 19]:

- methods (budget financing, self-financing, investment, lending, planning
and forecasting);

- tools (mortgage loans, long-term loans for developers, targeted state, re-
gional and municipal programs, citizens' share contributions, securities, monetary
obligations, futures, options, certificates of deposit, credit agreements);

- levers (income, profit, price, depreciation rate, tax rate, exchange rate, in-
terest, financial sanctions);

- incentives (tax and financial benefits for developers and investors, lowering
mortgage rates, supporting innovative, social and environmental solutions in con-
struction and their stimulation, budgeting of effective areas of activity development);

- ensuring its financing (legal (laws, resolutions, decrees, orders, statutory
documents of the construction company), regulatory (norms, standards, instruc-
tions, methodological developments), informative (reports on the results of activ-
ities, statistical data)).
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Fig. 1. Financial mechanism for ensuring the development of housing construction
Source: built by the authors.

The basic characteristics of the essence of the financial mechanism for en-
suring the development of housing and communal construction are:

- forms, methods, tools, levers in relation to the object of study, which is the
process of housing and communal construction;

- formation of elements of the financial mechanism under the influence of
regulatory, legal, organizational, economic and information support;

- achieving the set goal of the financial mechanism for ensuring the devel-
opment of housing construction - rational formation and use of financial resources
to increase the efficiency of providing housing construction.

255



Ne 3(39), 2024 IMTPOBJIEMMU I IIEPCITEKTHIBU EKOHOMIKU TA VIIPABJIIHHA
OIHAHCOBI PECYPCHU: ITPOBJIEMU ®OPMYBAHHS TA BUKOPUCTAHHA

The financial mechanism for ensuring the development of housing construc-
tion should include an assessment of the effectiveness of its action through:

- monitoring and retrospective analysis of the financial and economic activ-
ities of enterprises providing housing construction;

- determining the main sources of formation of financial results of construc-
tion enterprises;

- research and analysis of trends and the reasons for their changes in financ-
ing housing construction;

- determining the level of consistency of the financial strategy and financial
plans for housing construction development with the results obtained at different
stages of strategizing and planning;

- assessing the adequacy of forecast cash flow indicators and other planned
financial and economic indicators of construction enterprises and adjusting fore-
casts in accordance with changes in the macroeconomic environment;

- determining the forms and methods of influencing the management of the
financial mechanism for ensuring the development of housing construction.

To ensure the effectiveness of the financial mechanism for ensuring the de-
velopment of housing construction, diversification of sources of financing for
housing construction is important. Such diversification should include:

- state financing, in the form of state budget funds for social housing, subsi-
dies for the population and state incentives for investors;

- private financing, which consists of direct investment by construction com-
panies, private individuals and construction investors;

- public-private partnership, which consists of joint financing of projects,
which increases their efficiency;

- bank lending, in the form of mortgages, various credit programs for financ-
ing housing construction for buyers and developers.

Conclusions. The conducted research on the essence of the concept of a
financial mechanism for ensuring the development of housing construction
makes it possible to consider it as a means of organizing financial relations at
different levels of management (state, regional, municipal) in relation to a cer-
tain sphere of production, a group of producers or individual business entities in
order to ensure the development of their economic activities, which will contrib-
ute to the socio-economic development of society as a whole through the prism
of economic, financial and social factors that form the conditions for providing
the population with housing.

The role of the financial mechanism for ensuring the development of housing
construction is to ensure planning, financing, stimulation, activation and control of
financing and implementation of projects in housing construction. The financial
mechanism for ensuring the development of housing construction is a tool for ensur-
ing the availability of housing, therefore its formation is a priority for state policy
and business, which has economic and social significance. The financial mechanism
for ensuring the development of housing construction should be aimed at eliminating
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the problems of housing construction development, which are caused by the high
cost of loans, the instability of the investment environment, low solvency of the pop-
ulation, uneven development of housing construction in the regions, etc.

Further research is required to develop a toolkit for the financial mechanism
for ensuring the development of housing construction, aimed at providing social
guarantees to vulnerable segments of the population.
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OCOBJIMBOCTI TA POJIb PIHAHCOBOT'O MEXAHI3MY
SABE3IIEYEHHSA PO3BUTKY KUTJIOBOI'O BYIIBHUILITBA B
CYYACHHUX YMOBAX MAKPOEKOHOMIYHOI HECTABLJIBHOCTI

Memoio docniodicenHs € GUOKPEMTIEHHS OCOONUBOCMET MA GUSHAYEHHSL PO DIHAHCOBO20 MEXAHIZMY
3a6e3neuents po3eUMKY HCUMI08020 OYOIGHUYMBA 8 CYHACHUX YMOBAX MAKPOEKOHOMIUHOI HeCmAabiIbHOCMI.
Ananiz nonamiiino-kamezopianbHo2o anapanty wooo 8U3HA4YEHHs CYMHOCMI NOHAMMSA «inancosuti mexa-
HI3M» 0AI0 MOJICTUGICIG BUSHAUUIMU, WO IHAHCOBUTI MEXAHIZM 3a6e3neUents PO3GUMKY HCUMII08020 0Y0i-
BHUYMBA MOJICHA po327a0amu sIK 3acib opeanizayii (PiHaHCOBUX 8IOHOCUH HA PIZHUX WAONAX YAPAGTIHHSL
(Oeporcasrozo, pecionanbHo20, MyHIYUNAILHO20) NO GIOHOWEHHIO 00 Ne6HOI cihepu UPOOHUYMEA, 2PYNUL BU-
POOHUKIG aDO OKpeMUX CYO €KMI@ 20CNO0APHOBAHHS 3 MEMOIO 3a0e3nedeHHs PO3BUMKY X 20CNo0apcbKoi Oi-
ANLHOCMI, WO CHPUAMUME COYIATbHO-EKOHOMIYHOMY CIMAHOBIEHHIO CYCHILIbCMEA 6 YLIOMY 4epe3 Npusmy
EKOHOMIUHUX, (IHAHCOBUX MA COYIATbHUX arkmopis, SKI hopmyIomsb yMosu 05 3a0e3nevenHs HaceleHHs
orcumaom. OQOTPyHMOBaHO OOYLNbHICMb PO3IAOY (DIHAHCOBO2O0 MEXAHIZMY 3 MOYKU 30pPY CUCIEMHO20 Nio-
X00y K NeBHOI CYKYNHOCHMI Memoois, 8axicelis, iHCmpymeHmis, hopm, Nputiomie 6niusy Ha pO36UMOK
¢y6’exkmy cocnooaprosanns. Takuii nioxio nepedbavac, w0 OCHOBHUL GNIUB HA PO3BUMOK CYO €KMY 20CNO-
0aprosanHs 3a0e3newye Mexanizm 3a PaxyHOK 306HIWHIX (hakmopie eniugy Ha QYHKYIOHYEaHHs (IHAHCIE
nionpuemcms. Bemarnoeneno, wo pons inancogoeo mexanizmy po3eUumky sHcumio8o2o 6yoisHuymea nois-
eae y 3abe3neqenti nianHy6anHs, QiHAHCY8aAHHS, CIMUMYTIIOBAHMS, AKIMUBI3AYTT Ma KOHMPOMO (IHAHCY68aHHS
ma peanizayii npoexkmisa y sxcumnosomy oyoienuymei. Cycninbha poib QiHAHCO8020 MEXAHIIMY NONS2AE Y
3abe3neuenti CMitiko2o po3GUMKY JHCUMI08020 OYOI6HUYMBA, OOCHIYNHOCHI HCUMAA OJIA PISHUX 6epCME Ha-
cenennst. Taxooic mexanizm cnpsIMosanull i Ha NIOMPUMKY PeHMAbeTbHOCHE 6Y0I6eTbHUX KOMNAHIL, WO CHpU-
Amume akmusizayii 3a0e3nevens Hcumioeo2o OyoieHuymea. Buokpemneno memoou, incmpymenmu, 6a-
Jrceni, cmumynu ma gopmu QIHAHCYBAHHS MEXAHIZMY (DIHAHCOB020 PO3GUMKY HCUMI06020 OYOIGHUYMEA.
Dinancosuti mexanizm 3abe3nedeHHs po3GUmKY HCUMI08020 OYOI6HUYMEA NOGUHEH OYmMU CHPAMOBAHULL HA
HIBENIIOBAHHS NPOOIeM PO3BUMKY JHCUMIL0B020 OYOIBHUYMEA, K 3YMOGIEH] GUCOKOI 8apMICMI0 KpeOumis,
HecmaobibHICIO THEBeCMUYIIIHO20 Ceped08ULYd, HULKOIO NAAMOCTPOMONCHICIIO HACEIeHHS, HEPIGHOMIDHI-
CMIO PO3BUMKY HCUMMA0B020 OYOIBHUYMEA 8 PE2IOHAX MOYO.

Kniouoei cnosa: ¢inancosuii mexanizm, 3a6e3neuens po3sumky, jrcumiose 6yO0ieHUYmMeo, Max-
POEKOHOMIYHA HecmabiibHicmb, IHAHCO8e 300e3NeUeHH L.
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