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FEATURES AND ROLE OF THE FINANCIAL MECHANISM  

FOR ENSURING THE DEVELOPMENT OF HOUSING 

CONSTRUCTION IN MODERN CONDITIONS  

OF MACROECONOMIC INSTABILITY 

The purpose of the study is to identify the features and determine the role of the financial mechanism 

for ensuring the development of housing construction in modern conditions of macroeconomic instability. 

The author's definition of the essence of the concept of a financial mechanism for ensuring the development 

of housing construction is proposed. The expediency of considering the financial mechanism from the point 

of view of a systemic approach as a certain set of methods, levers, tools, forms, and methods of influencing 

the development of a business entity is substantiated. It is established that the role of the financial mechanism 

for the development of housing construction is to ensure planning, financing, stimulation, activation, and 

control of financing and implementation of projects in housing construction. 

Keywords: financial mechanism, ensuring development, housing construction, macroeconomic 

instability, financial support. 
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Problem statement. The current conditions in which Ukraine finds itself are 

characterized by a high degree of uncertainty and risk, which is due not only to 

the influence of global factors of social development, but also to military opera-

tions on the territory of Ukraine. The development of housing construction is im-

possible without proper financial support. This will be facilitated by the formation 

and implementation of a financial mechanism for ensuring the development of 

housing construction, which will contribute to the introduction of innovative ap-

proaches to mortgage lending, the expansion of state co-financing programs in the 

form of public-private partnerships, the attraction of private investors through 
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transparent cooperation mechanisms, the use of digital technologies for monitor-

ing and controlling financial flows in construction. However, this is preceded by 

theoretical and methodological studies of the essence and role of the financial 

mechanism for ensuring the development of housing construction in modern con-

ditions of macroeconomic instability. 

Analysis of recent research and publications. The financial mechanism 

and its individual aspects have found their reflection in the works and mono-

graphic studies of domestic scientists, in particular: M. Alexandrova, V. Bazylev-

ich [1], I. Balabanov, L. Balastryk [1], M. Belyaev, I. Blank, V. Buryakivsky, V. 

Vlasenko [3], A. Voevodin, A. Volkov, M. Greshchuk, Yu. Yevtushenko [4], S. 

Ilyashenko, M. Zabashtansky [5], I. Zyatkovsky [6], O. Kvasnytsia, O. Kovalyuk, 

T. Kosova [7], O. Livinovska, R. Mann, S. Maslova, V. Moskalenko, L. Pavlova, 

O. Popelo [8], A. Stelmashchuk, O. Shipunova, I. Shkolnyk D. Shteinhaus [12], 

T. Yanchukovich [13] and others. 

However, the issue of the theory and practice of the financial mechanism for 

ensuring the development of housing construction in modern conditions of mac-

roeconomic instability requires further study, especially regarding the sources and 

methods of financing the development of housing construction. Along with the 

scientific research conducted in this area, the categorical and conceptual apparatus 

remains insufficiently developed, which requires further scientific exploration in 

this area, as well as in the direction of understanding the structure and construction 

of the financial mechanism for ensuring the development of housing construction 

in modern conditions of macroeconomic instability. 

The methodological basis of this study is a systematic approach, which 

makes it possible to comprehensively approach the aspects of the study of the 

financial mechanism for ensuring the development of housing construction. At the 

same time, to explore the multiplicity of relationships and interdependence of 

many components of the financial mechanism with various objective and subjec-

tive processes of housing construction development. 

The purpose of the study is to identify the features and determine the role 

of the financial mechanism for ensuring the development of housing construction 

in modern conditions of macroeconomic instability. 

To achieve the set goal, the authors: 

- substantiated the timeliness and relevance of this study, taking into account 

the modern challenges of social development; 

- investigated the conceptual and categorical apparatus for determining the 

essence of the concept of "financial mechanism"; 

- substantiated the definition of the financial mechanism for ensuring the de-

velopment of housing construction; 

- identified the components of the financial mechanism for ensuring the de-

velopment of housing construction. 
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Research results. Before proceeding to determine the role and components 

of the financial mechanism for ensuring the development of housing construction 

in modern conditions of macroeconomic instability, it is necessary to investigate 

the conceptual and categorical apparatus and determine what is meant by "finan-

cial mechanism". 

So, T.V. Yanchukovich believes that the financial mechanism involves a set 

of such components as “financial methods, tools and levers, information and fi-

nancial support, financial regulation and incentives, as well as a set of internal and 

external environmental factors that influence its formation and functioning” [13, 

p. 41]. I. V. Zyatkovsky believes that the financial mechanism is “a set of forms 

and methods of formation and use of financial resources to ensure the financial 

activities of a business entity” [6]. 

Biltsan A. O. considers the financial mechanism as “a system of financial 

forms and methods, tools and levers used to form financial resources and their 

effective use for the purpose of balance, interaction and social justice” [2, p. 215]. 

V. Bazylevich and L. Balastryk define a financial mechanism as “a combina-

tion of economic, organizational, regulatory and legal forms, methods of managing 

the financial activities of the state in order to ensure the multifaceted needs of state 

structures, business entities and the population, including during the formation and 

use of funds of financial resources” [1, p. 57]. In this case, the financial mechanism 

is determined from the macroeconomic level, and not from the level of microeco-

nomic systems, and this, in our opinion, is more relevant for the financial mecha-

nism for ensuring the development of housing construction, since we are talking 

not only about construction companies, but also about mechanisms, incentives, mo-

tivators, tools that activate interaction and increase its density among many market 

participants (state, municipal, regional authorities, construction enterprises and re-

lated resource suppliers, financial and credit institutions, the population). 

Thus, the authors study the financial mechanism from the point of view of a 

systemic approach, considering it as a certain set of methods, levers, tools, forms, 

techniques of influence on the development of a business entity. This approach 

assumes that the main influence on the development of a business entity is pro-

vided by the mechanism due to external factors of influence on the functioning of 

the finances of enterprises. 

In this case, using this approach, the financial mechanism for ensuring the 

development of housing construction can be considered as a means of organizing 

financial relations at different levels of management (state, regional, municipal) 

in relation to a certain sphere of production, group of producers or individual busi-

ness entities in order to ensure the development of their economic activities, which 

will contribute to the socio-economic development of society as a whole through 

the prism of economic, financial and social factors that form the conditions for 

providing the population with housing. 
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The role of the financial mechanism for the development of housing con-

struction is to ensure planning, financing, stimulation, activation and control of 

financing and implementation of projects in housing construction. The social role 

of the financial mechanism is to ensure the sustainable development of housing 

construction, the availability of housing for different segments of the population. 

The mechanism is also aimed at supporting the profitability of construction com-

panies, which will contribute to the intensification of housing construction. 

Based on the consideration of the conceptual and categorical apparatus regard-

ing the essence of the financial mechanism for ensuring the development of housing 

construction and the works of authors who studied this topic [3, p. 297; 4, p. 191; 

5; 7, p. 105; 8, p. 77; 9, p. 300; 10 p. 37], we present it in graphic form in Fig. 1. 

From the point of view of the systemic approach, the financial mechanism 

cannot be a closed independent system. It is influenced by exogenous (political, 

international, globalization, economic, demographic, social, environmental, sci-

entific and technological, innovative, information, real estate market regulation) 

and other factors. Exogenous factors and macroeconomic instability affect the 

availability of loans and investments. In turn, inflationary processes determine the 

cost of building materials and are reflected in the policy of regulating the real 

estate market. Endogenous factors include: financial policy, financial strategy, re-

sources and their use, competitive position, principles of activity of a construction 

company in the field of housing construction. 

Also, the mechanism of financial support for the development of housing 

construction contains [2, p. 215; 3, p. 297; 4, p. 191; 5; 8, p. 77; 9, p. 300; 11, p. 

145; 12, p. 19]: 

- methods (budget financing, self-financing, investment, lending, planning 

and forecasting); 

- tools (mortgage loans, long-term loans for developers, targeted state, re-

gional and municipal programs, citizens' share contributions, securities, monetary 

obligations, futures, options, certificates of deposit, credit agreements); 

- levers (income, profit, price, depreciation rate, tax rate, exchange rate, in-

terest, financial sanctions); 

- incentives (tax and financial benefits for developers and investors, lowering 

mortgage rates, supporting innovative, social and environmental solutions in con-

struction and their stimulation, budgeting of effective areas of activity development); 

- ensuring its financing (legal (laws, resolutions, decrees, orders, statutory 

documents of the construction company), regulatory (norms, standards, instruc-

tions, methodological developments), informative (reports on the results of activ-

ities, statistical data)). 
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Fig. 1. Financial mechanism for ensuring the development of housing construction 

Source: built by the authors. 

The basic characteristics of the essence of the financial mechanism for en-
suring the development of housing and communal construction are: 

- forms, methods, tools, levers in relation to the object of study, which is the 
process of housing and communal construction; 

- formation of elements of the financial mechanism under the influence of 
regulatory, legal, organizational, economic and information support; 

- achieving the set goal of the financial mechanism for ensuring the devel-
opment of housing construction - rational formation and use of financial resources 
to increase the efficiency of providing housing construction. 

FINANCIAL MECHANISM FOR ENSURING THE DEVELOPMENT OF 

HOUSING CONSTRUCTION 

INFLUENCE OF THE EXOGENOUS ENVIRONMENT 

political, international, globalization, economic, demographic, social, environmental, scien-

tific and technological, innovative, information, regulation of the real estate market and 

other factors, including macroeconomic instability, which is associated with military ac-

tions on the territory of Ukraine 

INFLUENCE OF THE ENDOGENOUS ENVIRONMENT 

financial policy, financial strategy, resources and their use, competitive position, principles 

of activity of a construction company in the field of housing construction 

Mortgage loans, long-term loans for developers, targeted state, re-

gional and municipal programs, citizens' share contributions, secu-

rities, monetary obligations, futures, options, certificates of deposit, 

loan agreements 

Tools 

Legal (laws, resolutions, decrees, orders, statutory documents of the 

construction company), regulatory (norms, standards, instructions, 

methodological developments), informative (reports on the results 

of activities, statistical data) 

Ensuring 

Revenue, profit, price, depreciation rate, tax rate, exchange rate, in-

terest, financial sanctions 
Leverages 

Budget financing, self-financing, investment, lending, planning and 

forecasting 
Methods 

Tax and financial benefits for developers and investors, reduction 

of mortgage rates, support for innovative, social and environmental 

solutions in construction and their stimulation, budgeting of effec-

tive areas of activity development 

Incentives 
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The financial mechanism for ensuring the development of housing construc-
tion should include an assessment of the effectiveness of its action through: 

- monitoring and retrospective analysis of the financial and economic activ-
ities of enterprises providing housing construction; 

- determining the main sources of formation of financial results of construc-
tion enterprises; 

- research and analysis of trends and the reasons for their changes in financ-
ing housing construction; 

- determining the level of consistency of the financial strategy and financial 
plans for housing construction development with the results obtained at different 
stages of strategizing and planning; 

- assessing the adequacy of forecast cash flow indicators and other planned 
financial and economic indicators of construction enterprises and adjusting fore-
casts in accordance with changes in the macroeconomic environment; 

- determining the forms and methods of influencing the management of the 
financial mechanism for ensuring the development of housing construction. 

To ensure the effectiveness of the financial mechanism for ensuring the de-
velopment of housing construction, diversification of sources of financing for 
housing construction is important. Such diversification should include: 

- state financing, in the form of state budget funds for social housing, subsi-
dies for the population and state incentives for investors; 

- private financing, which consists of direct investment by construction com-
panies, private individuals and construction investors; 

- public-private partnership, which consists of joint financing of projects, 
which increases their efficiency; 

- bank lending, in the form of mortgages, various credit programs for financ-
ing housing construction for buyers and developers. 

Conclusions. The conducted research on the essence of the concept of a 
financial mechanism for ensuring the development of housing construction 
makes it possible to consider it as a means of organizing financial relations at 
different levels of management (state, regional, municipal) in relation to a cer-
tain sphere of production, a group of producers or individual business entities in 
order to ensure the development of their economic activities, which will contrib-
ute to the socio-economic development of society as a whole through the prism 
of economic, financial and social factors that form the conditions for providing 
the population with housing. 

The role of the financial mechanism for ensuring the development of housing 
construction is to ensure planning, financing, stimulation, activation and control of 
financing and implementation of projects in housing construction. The financial 
mechanism for ensuring the development of housing construction is a tool for ensur-
ing the availability of housing, therefore its formation is a priority for state policy 
and business, which has economic and social significance. The financial mechanism 
for ensuring the development of housing construction should be aimed at eliminating 
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the problems of housing construction development, which are caused by the high 
cost of loans, the instability of the investment environment, low solvency of the pop-
ulation, uneven development of housing construction in the regions, etc. 

Further research is required to develop a toolkit for the financial mechanism 
for ensuring the development of housing construction, aimed at providing social 
guarantees to vulnerable segments of the population. 
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ОСОБЛИВОСТІ ТА РОЛЬ ФІНАНСОВОГО МЕХАНІЗМУ 

ЗАБЕЗПЕЧЕННЯ РОЗВИТКУ ЖИТЛОВОГО БУДІВНИЦТВА В 

СУЧАСНИХ УМОВАХ МАКРОЕКОНОМІЧНОЇ НЕСТАБІЛЬНОСТІ 

Метою дослідження є виокремлення особливостей та визначення ролі фінансового механізму 

забезпечення розвитку житлового будівництва в сучасних умовах макроекономічної нестабільності. 

Аналіз понятійно-категоріального апарату щодо визначення сутності поняття «фінансовий меха-

нізм» дало можливість визначити, що фінансовий механізм забезпечення розвитку житлового буді-

вництва можна розглядати як засіб організації фінансових відносин на різних щаблях управління 

(державного, регіонального, муніципального) по відношенню до певної сфери виробництва, групи ви-

робників або окремих суб’єктів господарювання з метою забезпечення розвитку їх господарської ді-

яльності, що сприятиме соціально-економічному становленню суспільства в цілому через призму 

економічних, фінансових та соціальних факторів, які формують умови для забезпечення населення 

житлом. Обґрунтовано доцільність розгляду фінансового механізму з точки зору системного під-

ходу як певної сукупності методів, важелів, інструментів, форм, прийомів впливу на розвиток 

суб’єкту господарювання. Такий підхід передбачає, що основний вплив на розвиток суб’єкту госпо-

дарювання забезпечує механізм за рахунок зовнішніх факторів впливу на функціонування фінансів 

підприємств. Встановлено, що роль фінансового механізму розвитку житлового будівництва поля-

гає у забезпеченні планування, фінансування, стимулювання, активізації та контролю фінансування 

та реалізації проєктів у житловому будівництві. Суспільна роль фінансового механізму полягає у 

забезпеченні стійкого розвитку житлового будівництва, доступності житла для різних верств на-

селення. Також механізм спрямований і на підтримку рентабельності будівельних компаній, що спри-

ятиме активізації забезпечення житлового будівництва. Виокремлено методи, інструменти, ва-

желі, стимули та форми фінансування механізму фінансового розвитку житлового будівництва. 

Фінансовий механізм забезпечення розвитку житлового будівництва повинен бути спрямований на 

нівелювання проблем розвитку житлового будівництва, які зумовлені високою вартістю кредитів, 

нестабільністю інвестиційного середовища, низькою платоспроможністю населення, нерівномірні-

стю розвитку житлового будівництва в регіонах тощо. 

Ключові слова: фінансовий механізм, забезпечення розвитку, житлове будівництво, мак-

роекономічна нестабільність, фінансове забезпечення.  
Рис.: 1. Бібл.: 13. 
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