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The features of business operations with fixed assetording to international standards and natiosgdndards in
budgetary institutions. The article presents a carafive description of the concept of “fixed assaikhis classification,
recognition, measurement and recording and repgrtimghlights legislative and legal regulation ofcatinting of fixed
assets in budgetary institutions.
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Posensinymo ocobaugocmi 061Ky 20Cno0apcbKux onepayiil 3 0CHOGHUMU 3ACO0aMU 34 MIJCHAPOOHUMU CIMAHOAPMAMU
ma HayioHanbHumMu cmandapmamu 6 b6i0ddxcemnux ycmanogax. Haoana nopienanvua xapaxmepucmuxa nOHAMMm «OCHOBHI
3acobu», 1020 Kiacugikayii, 6UsHaAHHA, OYIHKA Ma 6i000paxdceHHs & OONIKY ma 36iMHOCMI, GUCEIMIIEHO 3aKOHOOA8Ye ma
HOPMamueHO-npagoge pe2yniogants 001Ky 0CHOBHUX 3ac00i8 y DI00JIcemHUX YCMAH08aXx.

Knrouogi cnosa: ocnosni 3acobu, nezagepuieni kanimanvhi ingecmuyii 6 Heobopomui mamepianvhi akmugu, 6anancosa
sapmicms, nepeicHa 6apmicms, CNPageodIua 6apmicims, AKMUGHUL PUHOK.

Paccmompenvi ocobennocmu yuema xo3:aicmeenHblx onepayuii ¢ OCHOBHbIMU CPEOCMEAMU N0 MENCOYHAPOOHBIM CIAH-
0apmam U HAYUOHAILHBIM CIMAHOAPMAaM 8 6100XcemHbIX yupescoenusax. Ilpedcmagniena cpagHumenvbHas XapaKmepucmuxa
NOHAMUSA €OCHOBHbIE CPEOCMBA», e20 Kiaccupurayus, npusHanue, OYeHKa U OmpadiceHusl 8 yyeme u Om4emHoCmu, oceeuye-
HO 3aKoHOOamenbHoe U HOPMAMUEHO-NPABOBOE PE2YIUPOSAHIUEe YHema OCHOGHBIX CPEOCME 6 DI00JICEeMHBIX YUPeNCOeHUSX.

Kniouesnvie cnoga: ocrosnvie cpedcmea, Hezagepuienible KANUMAIbHble UHBECMUYUL 8 He0DOPOmHble MAMEePUanbHbLe
akmuewl, 6ananco6ads cmoumMoCmy, NepEOHAUANbHAS CIOUMOCHIb, CHPABEONUBAS, CHIOUMOCTb, AKMUBHBLI PbIHOK.

Problem. Since the T January, 2015 accounting of fixed assets shoulth&iatained in
the public sector of Ukraine for Position AccougtiBtandards in the public sector of Ukraine
121 “Fixed Assets”. It is confirming that Ukraingsplementation of commitments is
reformed the accounting system to the Internatiéin@ncial Reporting Standar{l] and it
fits into the strategy of modernization of the aguting system in the public sector from 2007
to 2015, [6] that was approved by the Cabinet afisers in the 18 of January 200Fe 34

The starting point of changes subjects of confeerand the discussions issue must be
the £' January, 2015. Task of the professional accourdamgmunity is the development of
methodological and methodical support actions chasfgPosition Accounting Standards in
the public sector of Ukraine 121 “Fixed Assets'teafadoption the changes of Position
Accounting Standards in the public sector of Ukeail?1 “Fixed Assets” and Methodical
recommendations of accounting of fixed assets][3; 5

The purpose of this article is to study the pra&ctd implementing change of Position
Accounting Standards in the public sector of Ukealr21 “Fixed Assets” and substantiation
proposals for improving methodology of assessinfixaid assets, income and expenses from
their initial recognition.

Analysis of recent publications.This problem had only a few attempts to studyrément
years. The issue of accounting of fixed assetsatomal and international standards was
reflected in scientific works by Ukrainian scietgisM.P. Voynarenko, N.A. Ponamarova,
A.V. Zamaziy, V.l. Popovich, N.A. Ponomarev andesth
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Scientists express concern about the lack of geacedures in the evaluation of fixed
assets, who earlier advocated for the fastest mmgation in Ukraine to International
accounting standards in the public sector 17 [7].

The essence of the problenThe main difference accounting Asset between ratgsnal
accounting standards in the public sector 17 aruitiBo Accounting Standards in the public
sector 121 is valuation of fixed assets at fairugallt is basis on incomplete capital
investments in non-current assets, not by cosepric

The main material. Our research show that, no one of CIS countnéiduce the accounting
of fixed assets use the International accountiagdsirds in the public sector 17 do not venture on
such a radical step as complete rejection of thesament cost price. In similar national standards
of foreign countries was decided to keep the ass®#scost price as an alternative assessment.
Business is not in inertia of our accountants,vanein expenses of financial and management
accounting effective. The problem is not preserideaasparent market, access information, and,
most importantly, clear method of application ea#itn assets at fair value in our reality.

The company arranges assessment of the asseisvatld@ independently on your own as
Position Accounting Standards in the public sestys. We systematize basic approaches to
the use of such an assessment that we recommeaeddontant in the Table.

Table
Basic approaches to assessment assets at inittagretion as Position Accounting
Standards in the public sector of Ukraine 121 “Fix&ssets” and Methodical
recommendations of accounting of fixed assets says
Ways purchase of fixed asse | The procedure for recognition and assessment in aoanting
Valuation of fixed assets at initial recognition in budgetary institutions
It is cost, which includes:
purchase price net of discounts, expenses for patywevalue added ta
(with no right to a tax credit), transportation tpsinstallation, assembly
The acquisition for cash adjustment of assets, registration fees, governrfems, costs of insurance
risks asset delivery, import duties and other chardjirectly associated with
bringing the asset for use, installation costs cstimed cabling system
configure local settlement network supplies usetth@same tirr
Royalty-free receipt of assets is fair value considering the costs directlyated to bringing them to the
from entities (natural or leggadtate in which they are suitable for use with thenped target net of value

persons who do not belong |@dded tax
the public secto

x

It is the original (revalued) cost of the projecinfi the transmitting side. It is the
Royalty-free receipt of assets | initial price that includes costs that are incuriedbbtaining (eg transportation
entities (entities that belong [toosts and the like). Also, the amount of deprearagiccounting.
the public sector) If reliable information about the initial cost mesis not present, which value
is calculated at fair value on the date being asgskander the |z
It is cost of its production (manufacturing), whidonsists of expenses
Self-production of fixed assetgincurred in its production (manufacture) takingpigiccount the costs directly
related to bringing them to the state in which theg useab
Receipt of fixed assets |Itis residual value of the assets. If the residudlie is zero, the cost of the
exchange or part exchange ftransferred asset is its fair value at the daggosting
another ass
In the absence of an active |t is notional value. Applies to assets of art anénce, and ancient folk life
market in the case of powers pnd scientific exhibits, historical and technicalues that are recorded in the
confiscation or donatic manner prescribed for keeping these values in pidititution:

It is fair value considering the costs directlyated to bringing them to the
The basic tools such as trophystate in which they are suitable for use with tl@ped target net of value
assets added tax. Total cents are expensed on actual ditpess of budgetary
institutions in actual commissioning of asse

Position Accounting Standards in the public sed®t does not disclose the evaluation

methodology. There is not methods of processingrmétion sources, evaluation methods,
that accountant would provide the documents on lwttie assessment would be conducted of
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an asset. However, fact is obvious for everyoné Asset Accounting is debatable without
clear methodology in this regard. Last contraditis basic principles of accounting and
causes it for not comparability.

If you see paragraph 33 of the National StandardGEeneral principles of property
valuation and property rights”, approved by the i@ab on 10.09.2003\e 1440, the
assessment of the property to reflect its resaleectounting made taking into account that:

- the fair value of the asset is equal to its makadue where possible definition of the
procedure established by this and other nationaldsirds;

- an asset that can be attributed to a specialzegerty assets of special purpose or
special design is its residual value replacemeqr@duction).

In our opinion the approaches contained in thisddal Accounting Standard, should be
used evaluators.

Therefore, the evaluation of fixed assets for antiag purposes we consider it necessary
to adhere to the Law On the assessment of propproperty rights and professional
valuation activities and consider the following:

- valuation in cases of mandatory exercise of etan of which may be: entities -
registered in accordance with legislation that gdaof business, which include running at
least one evaluator and have received a certifialtéevaluation of the facility; government
agencies and local governments that have the ptavexercise in the evaluation of the
performance of the functions of administration andnagement of state property and (or)
property that is in municipal ownership and whioblude evaluators work [1; p. 1, 5];

- property evaluation is performed on the basiamfagreement between the subject of
evaluation activity - business entity and custoregrews [1; p. 1, 10];

- a document which sets out the conclusions anfiramthe value of the property made
of assessment procedures of evaluation activity erdity under the contract is the report on
the evaluation of assets, and if the self-assedsmvegrcises of evaluation of the — the
authorities or local government — is an act of propvaluation to be approved by the head of
state authority or local authority [1; p. 1, 3,12]

- if this evaluation is consistent, approved oregted by a public authority or local
government, the review report on assessment (guopkrty valuation) are mandatory [1];

- when the valuation of property in cases of mamgyateferred to in part 7 of the Law On
assessment of property, property rights and priafieak valuation activities carried entities
are not subject assessment activities, it is censdivoid [1, p. 4, 8].

One of the problems in conducting the independealuation, is that we need additional
funds. Therefore, we believe that the Finance Mhpisvould agree that this evaluation
committee may hold budget organization or insttatiwill be allowed to decide on the
evaluation commission institution subject to cotetidn with the public sector higher level.
Because the evaluation of fixed assets is consigftidim it.

Whereas the Ministry of Finance defined procedoredetermining the fair value of the
property, offer the option of determining fair valaf fixed assets obtained free of charge:

- Creation and organization of the permanent corsions on assets as the basis of
organizational and methodical approaches to evaluassets at fair value;

- Obtaining reliable and documented informatioractive markets fixed assets;

- Organizing information and driving accountancwlenation assets at fair value as order
forms and documenting operations evaluation assetll.

Production assets in the Ukraine represented vamsagtors. There is an active market
and its fair value is possible.

Thus, we identified organizational and methodiggbraaches to the estimation of fixed
assets at initial recognition can be used in practut there is a problem of another nature.
The recommendations are purely the author's solttiahe problem.
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The way out of this situation is the developmerd approval at the Ministry of Finance,
guidance on evaluation assets. Without this regofatiocument valuation of assets in
budgetary institutions for the purposes of accauntind reporting change. Thus, P (S) 121
will act or individual budgetary enterprises wik lin a different approach to the evaluation
that affect general information on the status asividies of the public sector.

We propose to address the issue of public sectds wse higher-level operational
experience to bring to each subject state econamypfices. According to our research, this
practice exists in foreign countries.

Another recommendation regarding methodologicalpstp application P (S) 121 is
eliminating initial depreciation on fixed means.|@ahis particular research questions and
coverage in this article due to the formation ofvregpproaches to the carrying value of the
asset. Whereas all costs related to asset commiisgiof the asset are recorded as unfinished
capital investments in non-current assets and degi@en at this time is not charged.
Enroliment of the asset received of the fixed assetarried out only after the introduction of
the asset into operation. The reason (primary deot)nto display in the accounting of
business operations is the act of commissioningfbxadd assets. Shape Act budgetary
organization developed independently and is intaatdto the Order of accounting policies.

Hence the problems with the straight-line methoddepreciation. Since the cost is
allocated to the entire set of useful time peribdse of fixed assets in equal parts, there is an
additional burden with constant control of fixedets. To solve the problem, as an option,
can be due to the introduction of standardizedtshialy use of assets.

Conclusions and recommendations for further reseatt in this area. Consequently,
public institutions were able to manipulate theesi# the book value of fixed assets due to
expenses related to the evaluation of fixed asBet, this issue may occur when calculating
the budget additional expenditures for evaluatibfixed assets.

The solution to the second problem of standardiaaif accounting and use of P (S) 121, is to
develop new Methodical recommendations on accayntih fixed assets when calculating
depreciation. The latter will enable more efficieinduct economic activities transparent and
form the price of manufactured goods, works and&es in budget institutions.
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